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MINUTES OF REGULAR MEETING
REINVESTMENT ZONE NUMBER THREE, CITY OF HOUSTON, TEXAS 
January 11, 2011
The Board of Directors (the “Board”) of Reinvestment Zone Number Three, City of Houston, Texas (the “Zone”) convened in regular session, open to the public, at the offices of Houston Technology Center, on the 11th day of January 2011, and the roll was called of the duly constituted officers and members of the Board, to-wit:

Jamie R. Mize
Chair


Curtis B. Lampley
Vice-Chair


Philip Schneidau
Treasurer

Deborah Keyser
Secretary

Charles Bush
Director


Michele Sabino
Director


Paige Martin
Director 


Arturo Aguilar
Director 

and all of said persons were present except Directors Bush, Sabino, and Aguilar, thus constituting a quorum.

Also present were:  TataLease Derby, Executive Administrator of the Authority; Clark Stockton Lord and Athea Davis of Vinson & Elkins LLP; Ralph De Leon of the Finance Department and Brenda Bazan of the Convention and Entertainment Facilities Department of the City of Houston; Captain J.B. Zera of the Houston Police Department (“HPD”); Bill Franks and Kris Harris of Pearl Hospitality; Heather Hinzie of the Houston Downtown Management District; George Baugh of George Baugh III & Company; Eugene Lee of ECP; and Geoffrey Jones of Houston Pavilions, L.P.  

DETERMINE QUORUM; CALL TO ORDER
Director Mize noted that a quorum was present and called the meeting to order.  

INTRODUCTION OF GUESTS AND PUBLIC COMMENTS

The meeting attendees introduced themselves to the Board.  

APPROVE MINUTES OF PREVIOUS MEETINGS
The Board considered approving the minutes of November 9, 2010.  Following further discussion, upon a motion made by Director Schneidau and seconded by Director Martin, the Board voted unanimously to approve the minutes of November 9, 2010.

HOUSTON PAVILIONS 
Annual Report


Mr. Jones presented the annual report.  He stated that the project is doing well considering the state of the economy.  Mr. Jones next reported that NRG is moving its office to the pavilions, noting that this will have a positive impact on the project. He next reported that there is not much more space to lease, and that the goal for this project is to reach 95% occupancy.  Director Keyser next inquired about the status of patio seating at the various restaurants located at the pavilions.  Mr. Jones stated that he is doing everything he can do to convince the restaurant owners that they should have patio seating available.  Mr. Jones next reported that Scott Gertner’s Skybar just signed a lease and is projected to open on April 1, 2011.  Discussion next ensued regarding the release of construction payments to Houston Pavilions, L.P. once the project reached 70% occupancy pursuant to the Development Agreement between the Authority, the zone, and Houston Pavilions, L.P.  Mr. Jones stated that the 70% occupancy rate may happen this year.  Following discussion on the annual report, upon a motion made by Director Keyser and seconded by Vice Chair Lampley, the Board voted unanimously to approve the annual report. 

Tax Year 2009 Annual Tax Rebate 

The Board discussed the 2009 annual tax rebate.  Chair Mize noted that most of the 2009 tax rebate was approved in January 2010, and further stated that for the Board’s approval today is the remaining rebate owed.  Following discussion, upon a motion made by Vice Chair Lampley and seconded by Director Keyser, the Board voted unanimously to release the net balance of $17,817.20 to the Houston Pavilions, L.P. for the 2009 tax rebate. 

Tax Year 2010 Annual Tax Rebate

The Board next discussed the 2010 annual tax rebate.  Mr. Lord noted that the developer submitted all of the required documentation for the rebate and that those documents have been reviewed and found to be in order. Following discussion, upon a motion made by Director Keyser and seconded by Vice Chair Lampley, the Board voted unanimously to approve the release of the annual 2010 tax rebate of $417,000 to the Houston Pavilions, L.P.

Development Fee Request 

The Board discussed the development fee request and noted that permits, variance reports, and legal fees were items that are eligible for the reimbursement.  Mr. Lord stated that there was a legal issue regarding when the fee incurred and suggested that the Board go into executive session to discuss this matter. 


Upon reconvening in open session, Mr. Jones stated that Houston Pavilions, L.P. is applying for the developer fee reimbursement in connection with the original leasing of the project.  The Board indicated that they needed verification of the fee, and Mr. Jones stated that he will e-mail or fax that information to the Board. 


Following discussion on this matter, upon a motion made by Director Keyser and seconded by Director Schneidau, the Board voted unanimously to release approximately $22,000 to Houston Pavilions, L.P. in connection with the development fee request, upon receipt of the fee verification from Mr. Jones.  

BOARD OF DIRECTOR VACANCY NOMINATIONS 

This item was tabled until the next Board meeting.   

EXECUTIVE SESSION

At approximately 3:35 p.m., Chair Mize stated that the Board was going into executive session pursuant to Section 551.071 of the Government Code to discuss matters under the attorney/client privilege related to the development fee request and the NRG lease.  Directors Mize, Lampley, Martin, Keyser, and Schneidau; and Clark Lord and Athea Davis were present for executive session.  

RECONVENE IN OPEN SESSION AND TAKE ACTION ON MATTERS DISCUSSED IN EXECUTIVE SESSION
Chair Mize noted that the executive session ended at 3:54 p.m. and the public session resumed.  The Board took action related to the developer fee request.

There being no further business to come before the Board, the meeting was adjourned.  
[Signature page follows]

Secretary, Board of Directors 
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